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THIS 18 UNEVALUATED INFORMATION

1. At present, the USTR 1s drawving no profit f£rom U aIA, The rrineipal causes
aro the following:

a. ‘en USIA was ormanized in 1946, the austrian econonic consultanta to the
Soviets presented General Borisov, former chief of UCTA, vith a conpletely
erroncous plehure of the Anstrian aconcnic situation and its pc'ewai.bi'j.fl’t'.iaa

Thege Austrian aeononists, notably Follinger Dﬁgﬂ:ﬁnﬁ This
rrotably refors to Fellinmer vho waa later attached to the USIA Light In— . 25X1
duotry Administration and digrissed in 1942), insinted that the entire
~5JA production counld be marketed 1o0ally and led ths Sovists to belisve
that what was in rorlity an abnormal post-war derand represented a nermA~
nent situatlon. Large quantities of USIA poods, which weore produced bafore
the currency reform, 1ater proved unsaleable, USIA plants and warchouaas
25X1 ' at present have 80,000,000 to 100,000,000 achillings worth of unmarketabls
goods on hand, | Although the Soviets apparently realize
that their initial rolley was 8 ristake and have maintained their yrice re—
gearch dapartnent, they have not 4mproved their understanding of rarketing
a:ie of the meneral econoric situation in Central Europe to a sufficient
axtent.

b. The diemantling of plants in the early post-war period and the removal of
war booty left USIA plants with a shorta~e of machinery. Such replacement
as could be made was war booty.equipaent,wbich sms brought from elsovhers, -
and vhich was not alwys suited 4o the production methods of the USIA plants
concerned.
25X1

c, USIA administration is costly, too 1arge, and inefficient,
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